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This weekly newsletter features option picks based on straddle/strangle strategies. We use state-of-the-art mathematical models to scan 200,000+ options 
available in the market and pre-select those with better chances to win.

Our option picking strategy fundamentally differs from those used by other online option services. We use a unique technique based on mathematical statistics to 
unveil the facts invisible at a glance. We take into consideration both technical analysis and option mathematics so that you can reduce risk and enhance return of 
your portfolio.
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Bullish Factors

price/book<1

P/E(ttm) well below last 5 yrs high, EPS revisions trend up, operating margin>29%, 
ROE>23%, short-term trend up
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Bearish Factors

earnings<0, operating margi<4%, ROA<6%

Break-even. Point at which gains equal losses. This is the market price that a stock must reach for an option to avoid loss if exercised. For a call, the break-even 
equals the strike plus the premium paid. 

Time Value. Amount by which the current market price of an option exceeds its intrinsic value (the difference between the stock price and the strike). This additional 
value of an option is due to the volatility of the market and the time remaining until expiration. 

Expected Profit is computed using the probability of profit and option prices over the projected probabilities. It is equal to the probability of profit multiplied by the 
price and sum over all possibilities. 
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Stock Technical Signals are based on various technical indicators for daily and weekly charts. Usually, swing traders check weekly charts to avoid fighting longer-
term trends, while investors check daily charts for better timing of entry/exit points. 
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DISCLAIMER: Information for the stock observations was obtained from sources believed to be reliable, but we do not warrant its completeness or accuracy, or  warrant any results from the use of 
the information. Your use of the stock observations is entirely at your own risk and it is your sole responsibility to evaluate the accuracy, completeness and usefulness of the information. You must 
assess the risk of any trade with your broker and make your own independent decisions regarding any securities mentioned herein.  
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Call option. The right, but not the obligation,  to buy the stock at a predetermined price (also known as the strike) at any moment before the expiration date for a 
paying a premium.

Expiration Date. The day when an option contract becomes void (the Saturday after the third Friday of the expiration month). 

Put Option - the right, but not the obligation, to sell stock at a predetermined price (also known as a strike) at any moment before the expiration date. 

Strangle. A position consisting of a long (short) call and a long (short) put where both options have the same underlying stock, the same expiration date, but different 
strike prices. 
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Straddle. A position consisting of a long (short) call and a long (short) put, where both options have the same strike and expiration date.  

Please feel free to mailto: max@stocksight.com if you have questions about this newsletter and option trading in general. 

Call

P/E(ttm) well below last 5 yrs high, EPS revisions trend up, operating margin>29%, 
ROE>23%, short-term trend up
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