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Scan all major technical signals
Visualize industry trends
Bet on strengthening stocks and sectors
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Weekly View (Outlook, 10MA & Stochastic Oscillator)

 Daily View (Outlook, 10MA & Stochastic Oscillator)
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Each chart above shows moving average (upper part) and stochastic oscillator (lower part). 

We also recommend that swing traders check the weekly chart to avoid fighting longer-term trends, 
and investors check the daily chart for better timing of entry/exit points.

Moving average helps to identify signals: stock price increase above (drop below) its moving 
average is interpreted as a bullish (bearish) signal.  

Oscillators (bottom of the charts) show which phase of the cycle the stock currently is in. This 
allows for better choice of entry or exit points.  Oscillators move back and forth between 0 and 100, 
with readings above 80 (below 20) indicating overbought (oversold) condition, which can turn 
(bearish) bullish. It means that the stock has probably moved too far, too fast, and is due for a pull 
back. This is a warning that the price trend is overextended and susceptible. Note that oscillators 
can remain at extreme readings for a long time. A clear signal takes place when the stock has 
started moving in the opposite direction and has crossed the line (see chart).
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QQQ Strength

Weekly  QQQ  Strength Swings

Daily QQQ Strength Swings

03/14/02 03/21/02 03/28/02 04/04/02 04/11/02 04/18/02 04/25/02 05/02/02 05/09/02 05/16/02 05/23/02

10/22/01 11/19/01 12/17/01 01/14/02 02/11/02 03/11/02 04/08/02 05/06/02
 

Underperform

St
oc

ha
sti

c O
sc

illa
to

r
St

oc
ha

sti
c O

sc
illa

to
r

10
-d

ay
 M

ov
ing

 A
ve

ra
ge

This index swings (fluctuates) against its the entire economy. Information about these 
swings is hard to get, but its importance should not be underestimated.
Our charts represent both short-term swings and intermediate-term fluctuations and 
assist you in selecting the best entry and exit points. 
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QQQ Daily Chart  Money   Flow   Index

MACD Price Rate-of-Change

Momentum Negative Volume Index

Relative Strength Index Accumulation/Distribition

Williams,%R On Balance Volume
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Closing Price:
31.24

Change:
-0.79 (-2.53%)

A difference between two 
moving averages. When 
shorter-term MA rises 
above (drops below) the 
longer-term MA, a bullish 
(bearish) signal is 
generated. 

The higher/lower this oscillator 
is, the more 
overbought/oversold the stock 
is. Low readings indicate a 
forthcoming rally. Extremely 
high or low readings can mean 
a continuation of the current 
trend.

Major Technical Signals Check List for QQQ: Daily View

Shows the strength of money 
flow in and out of a stock. 
When it drops while a price still 
going up, it would signal a 
bearish sentiment.

A running total of volume. It is 
calculated by adding the day's 
volume to a cumulative total 
when the security's price 
closes up, and subtracting the 
day's volume when the 
security's price closes down. 
Its movements pave the way to 
price changes.

Reflects a current 
momentum similarly to 
Stochastic Oscillator, but 
it typically turns down 
several days before a 
stock price drop.

Typically forms tops and 
bottoms before the 
underlying stock does. It 
shows more clearly 
support and resistance 
levels than stock prices 
themselves.

The rate of a stock price 
change. Bottoming up of 
this indicator may be 
interpreted as a bullish 
signal. A  drop of it 
signals a bearish 
sentiment.

If this indicator goes up, 
it shows that the stock is 
being accu-mulated by 
most traders. The 
opposite is also true: if it 
moves down, a stock is 
being distributed. 

The accumulated daily 
percentage price change 
calculated for days when 
a volume drops. It is 
based on assumption 
that “ better informed” 
investors buy when 
volume decreases.  

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

03/14 03/28 04/11 04/25 05/09 05/23

Bullish

Down Down

Down

Down

This report includes information from OptionSmart Knowledge Datebase accessible at     http:// www.optionsmart.com

Up

Up

03/14 03/28 04/11 04/25 05/09 05/23

Up

Up

4

http://www.optionsmart.com


05/25/02

Closing Price:
Change:

This report is based on information avalable to the public. No representation is made that it is accurate or complete. It is not an offer to buy or sell the 
securuties. Please refer to disclaimer at the end of this report. © 2002 OptionSmart.com/Stock Markets Institute

Weekly View (10MA & Stochastic Oscillator)

Daily View (10MA & Stochastic Oscillator)
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Approach and Models
Our approach
We offer a unique at-a-glance approach - all key technical indicators for a given stock on one page. We even identify and flag them for 
you.

Time horizon
We offer both daily and weekly analyses - you can pick what better fits  your investment horizon.

The OptionSmart Technical Analysis Model
This model was derived from the recent research and findings of Dr. Sergey Perminov and his co-authors. Our model is more 
complicated than traditional technical analysis models and outperforms them by taking into consideration the following factors:

 - Real predictive accuracy of technical indicators, which has been evaluated with a help of numerous back tests for all US stocks during 
1985-2001. No myths. Only clear and most reliable technical signals should be used in decision making.

 - Probability estimates of certain stock price movements after technical signals taking place are computed and used in further analysis. 
This econometric model involves running thousands of computer simulations to estimate these probabilities. Thinking in terms of 
probabilities helps to “add more colors in the picture” and measure risks more precisely.

  - Sector/Industry technical signals are rarely considered by traders; however, our studies show that they should not be ignored. Our 
model helps to make the well known saying “don’t fight the trend” operational, measurable and practical.

 - The strength of a particular stock in its sector (industry) changes over time and so does the strength of a sector in the whole economy. 
These fluctuations are very important to be aware of. They are identified and taken into consideration for better timing and selection of 
entry/exit points. The OptionSmart Technical Analysis Model produces short- and intermediate-term stock picks with exceptionally clear 
and powerful technical signals, which allow you to make reliable bets on their price movements.

Please your suggestions or comments send mailto: SMI@optionsmart.com

About OptionSmart
OptionSmart.com, a division of Stock Markets Institute, is a stock market forecasting and educational
service established in 1998. Its research team developed and tested the OptionSmart Technical
Analysis Model and the Option Strategies Comparison Model. OptionSmart.com offers a wide range of analytical services targeted at 
both individual and institutional investors. The full list of services is available at http://www.optionsmart.com/sub2.htm

Contact Us:
Stock Markets Institute, c/o OptionSmart.com
PMB# 2147, 4951 Netarts Hwy West, Tillamook, OR 97141-9467,USA,
E-MAIL: admin@optionsmart.com

For advertising and business development information, please contact:
webmaster@optionsmart.com

For technical support, any suggestions and comments, please contact:
support@optionsmart.com
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Disclaimer 
OPTIONSMART TERMS AND CONDITIONS

Please read the following terms and conditions carefully before using the OptionSmart report (the “Report”). This is a legal document governing your use of the Report.

SECTION I: GENERAL
OptionSmart provides financial market information, including but not limited to analysis of that information using OptionSmart’s proprietary processes. All use of the Report is 
conditioned upon the acceptance, without modification, of the terms, conditions and notices contained in these terms and conditions. By accessing the Report you agree to 
these terms. OptionSmart reserves the right, in its discretion, to change all or any part of these terms and conditions at any time, effective upon notice published on the 
Report. Your continued use of the Report constitutes your binding acceptance of these terms and conditions including any changes or modifications made by OptionSmart as 
permitted above.

SECTION II: USE OF WEBREPORT CONTENT
You may use the Report only for your personal, noncommercial use, except to the extent that limited sharing of a specific portion of the Content is used to facilitate providing a 
business customer with an overall market analysis or with the prior written consent of OptionSmart. You acknowledge that the Report contains or provides access to 
information and financial market information, including but not limited to, design, text, graphics, images, links, financial analysis and research, other financial market data, 
and other material (collectively, the "Content") that may be protected by copyright, trademarked or other proprietary rights of OptionSmart or third parties. All Content on the 
Report is copyrighted as a collective work of OptionSmart pursuant to applicable copyright law. Unless otherwise indicated, the product and service names used in 
connection with the Report are trademarks of OptionSmart. You acknowledge that the market data information provided is property of the various exchanges and other 
information providers and therefore subject to modifications from these sources and to all copyright and other interests maintained by the sources. You agree to comply with 
any additional copyright notices, information, or restrictions contained in any Content available on or accessed through the Report. You may not modify, publish, transmit, 
transfer or sell, reproduce, create derivative works from, distribute, redistribute, store, perform, link, display, or in any way manipulate any of the Content, in whole or in part, 
except as expressly permitted in these terms and conditions or with the prior written consent of OptionSmart. You assume all risk and responsibility for determining whether 
the Content is in the public domain. You may download or copy the Content only for your own personal use, except as provided elsewhere in these terms and conditions, 
provided that you retain on such materials all copyright and other notices contained in such Content. The only exceptions to this paragraph are (a) as expressly permitted by 
the copyright laws, (b) that you may use the Report to facilitate providing services to your clients, such as on a de minimis basis targeted for specific clients, but, in doing so, 
you may not provide any service bureau or other such services to third parties, and (c) with the express prior written permission of OptionSmart or, if other than OptionSmart, 
the owners of such Content, or their authorized agents.

SECTION IV: NO ENDORSEMENT OF ACCURACY/RELIABILITY INCLUDING LINKS
OptionSmart does not guarantee or endorse the accuracy or reliability of any market data or other information provided or displayed in connection with the Report and is not 
responsible for the truth, accuracy, or completeness of the information conveyed to you. Furthermore, OptionSmart is not responsible for errors, mistakes or omissions in the 
Content, or for any delays or interruptions in the posting of the Content, from whatever cause. OptionSmart advises that you always consult an authorized financial 
professional to verify the accuracy of stock prices before relying on any Content. The Report may contain links to websites owned and operated by third parties. You 
acknowledge OptionSmart is not responsible for the availability of or the content located on or through any website owned and operated by third parties. You should contact 
the site administrator or webmaster for those third party websites if you have any concerns regarding such links or the content located on such websites.

SECTION V: INDEMNIFICATION
You agree to indemnify, defend and hold harmless OptionSmart, its affiliates, successors, assigns and their respective officers, managers, directors, owners, agents, 
information providers and licensors from and against any and all claims, liability, losses, costs and expenses (including reasonable attorneys' fees) incurred by OptionSmart, 
its affiliates, successors, assigns, service providers, licensors and their respective officers, managers, directors, owners or agents in connection with any use or alleged use 
of the Report under your account (if applicable) by any person, whether or not authorized by you, as any claims brought by any employee, agent, contractor, customer or client 
of yours relating to the Report or the Content. OptionSmart reserves the right, at its own expense, to assume the exclusive defense and control of any matter otherwise 
subject to indemnification by you, and in such case, you agree to cooperate with OptionSmart's defense of such claim.

SECTION VI: TERMINATION
OptionSmart reserves the right in its sole discretion, to restrict, suspend or terminate your access to all or any part of the Report at any time for any reason without prior notice 
or liability. OptionSmart may change, suspend, or discontinue all or any aspect of the Report at any time, including the availability of any Content, feature, database or link 
without prior written notice or liability. All provisions of these terms and conditions, except for any license granted to you, survive any suspension or termination of access to 
all or any part of the Report.

SECTION VII: DISCLAIMER OF WARRANTIES
Neither OptionSmart nor any provider of third party content warrants that the report will be uninterrupted or error free; nor does OptionSmart or any third party content provider 
make any warranty as to the results to be obtained from use of the report or the content. The report and the content are distributed on an "as is, as available" basis. None of 
OptionSmart and third party content providers make any warranties of any kind, either express or implied, including, but not limited to, implied warranties of merchantability, 
fitness for a particular purpose, non-infringement or otherwise, with respect to the report. Neither OptionSmart nor any third party content provider warrants the report will be 
free of viruses or similar contamination or destructive features. You expressly agree that the entire risk as to the quality and performance of the report and the accuracy or 
completeness of the content is assumed solely by you. Neither OptionSmart nor any third party content provider shall be liable for any incidental, exemplary, punitive, direct, 
indirect, special or consequential damages arising out of the use, reliance, access of or inability to use or access the report (including, but not limited to, lost profits, loss of 
opportunity, trading losses and damages that may result from inaccuracy, incompleteness, inconvenience, delay, interruptions or loss of the use of or access to the content or 
information) for any reason including, but not limited to, negligent acts or omissions by OptionSmart or any third party content provider. Some jurisdictions do not permit 
exclusion of implied warranties nor limitation of liability for incidental, exemplary, punitive, direct, indirect, special or consequential damages, so the above limitations or 
exclusions may not apply to you in such jurisdictions, the liability of OptionSmart and third party content providers shall be limited to the greatest extent provided by law. 
Neither OptionSmart nor any third party content provider shall be liable for any incidental, exemplary, punitive, direct, indirect, special or consequential damages or loss 
arising out of or due to any act of god, power failure, equipment or software malfunctions even if such party has been advised of the possibility of such damages.

SECTION VIII: FORCE MAJEURE
Neither OptionSmart, any third party content provider nor ANY OF their respective agents shall be liable for any incidental, exemplary, punitive, direct, indirect, special or 
consequential damages arising out of the use, reliance, access of or inability to use or access the service, (including without limitation, lost profits, loss of opportunity, trading 
losses and damages that may result from inaccuracy, incompleteness, inconvenience, delay, interruptions or loss of the use of or access to the content or information) due 
either to negligent acts or omissions by OptionSmart, any third party content provider nor their respective agents, or due to any ACT or circumstance beyond their reasonable 
control, including but not limited to acts of God, power failures, equipment or software malfunctions, even if such party has been advised of the possibility of such damages.
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